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CYCLICAL ENVIRONMENT AND OUTLOOK

This part of the presentation is based on input provided by Isabelle Mateos Y Lago,
BNP Paribas Group Chief Economist.
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Growth: a rebound in confidence

Consensus Forecasts : 2025 GDP Growth, (g/q, %)
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Most central banks have been able to ease, in some cases very significantly

Cumulative change in policy rates since Jan. 2025, in bps
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Broader financial conditions have been supportive

Stock markets have Weakening dollar, HY spreads are at record
been booming weakening oil prices lows
MSCI World in USD, — Dollar Index (DXY)  —— Oil Brent,$/bbL (rhs) —— US HY Index Option-Adjusted Spread
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Surcharge linked to the

additional US tariff
Average effective external
rate prior to 2025
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Source : Comtrade, WITS, Fitch, BNP Paribas
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Policy uncertainty has moderated

Economic Policy Uncertainty Index (EPU) Trade Policy Uncertainty Index (TPU)
Europe EPU Index =~ =———USEPU Index Global EPU Index 1200
7
1200
8 1100
6 6 Z-Score 12008
4 1000 800
2 400
s 2 %0 30
P IV WAl NP P Rppy SN Y
9 goo O
4 60 65 70 75 80 85 90 95 00 05 10 15 20 25
700
3 600
5 500
400
1
300
0 200
) 100
; - —
0
-2 Jan-24  Mar-24  May-24 Jul-24  Sep-24 Nov-24  Jan-25 Mar-25 May-25 Jul-25  Sep-25
Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25 Mar-25 May-25 Jul-25
Source : Refinitiv, BNP Paribas Source : Matteo lacoviello (https://www.matteoiacoviello.com), BNP Paribas

BNP PARIBAS The bank for a changing world 7



US: weakening labour market and inflation not yet under control

Demand for labour has unmistakably Job is not done on returning inflation to
receded target
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US: consensus sees better growth this year and stable growth next, but labour
market to weaken, which is a point of attention

Survey of

Professional Forecasters

FEDERAL RESERVE BANK PHILADELPHIA

Release Date: August 15, 2025

Median Forecasts for Selected Variables in the Current and Previous Surveys

Real GDP (%) Unemployment Rate (%) Payrolls (000s/month)

Previous New Previous New Previous New
Annual data (projections are based on annual-average levels):
2025 1.4 1.7 4.3 4.2 140.9 132.8
2026 1.6 1.6 4.5 4.5 113.8 86.2
2027 2.2 2.1 4.6 4.4 N.A. N.A.
2028 2.0 1.8 4.4 4.3 N.A. N.A.
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Eurozone: manufacturing recovery gaining traction but economic sentiment in
general remains directionless and close to but below the long-term average

Index Eurozone manufacturing PMI
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Eurozone: building up strength

The labour market remains historically tight

iDB Eurozone unemployment rate r ;67
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Improving credit conditions are lifting credit growth

% ch yiy Lending to the private sector
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Overall households’ financials are sound

Inclex Eurozone households savings ratio and debt
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Higher public investment supporting growth

p.p Impact of defence spending increases and Germany's
2.0 infrastructure plan on eurozone GDP
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China: resilient growth but domestic demand still subdued

Export strength, notably supported by trade diversion._..
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Interest rates, %

BNP Paribas economic forecasts .
End of period 26/09/2025 Q4 2025 | Q2 2026 Q4 2026
Fed Funds (upper
us limit 4.25 3.75 3.25 3.25
GDP Growth Inflation imit)
T-Note 10y 4.16 4.25 4.30 4.40
% 2023 2024 2025e 2026 e 2023 2024 2025e 2026e .
- Eurozone deposit rate 2.00 2.00 2.00 2.25
United States 2,9 2,8 2,0 1,8 4,1 2.9 2.8 3,2
Bund 10y 2.70 2.90 3.05 3.20
Japan 1,2 0.1 T.3 0.6 3,3 2.7 3.7 Z5 5AT 0 =75 =55 355 750
United Kingdom 0,4 1.1 13 10 7,3 2.5 3.5 2.7 BTP 10y 3'59 3.60 3'70 3.85
Euro Area 0,5 0,8 1,3 1,4 5,4 2.4 2.1 1.8 BONO IO 3'25 3'43 3'55 3'70
Germany -0,7 -0,5 0,3 1,4 6,0 2.5 2.2 1.3 Y .00 3' 3' 0 3' 0
France 16 11 07 11 57 23 10 12 UK Base rate * 7> 2 2
Italy 08 05 06 11 50 11 17 1.5 J g"JtSRloy S'ZZ gs: ‘1"22 ‘1":8
t . . . .
Spain 25 35 2,7 23 34 28 26 1.9 apan o nate
. JGB 10y 1.65 1.80 2.00 2.10
China 5,2 5,0 5,0 4,5 0,2 0,2 0.0 1.0 Exch Rat
xchange Rates
India* 92 65 62 64 54 47 32 4.4 8 :
End of period 26/09/2025 | Q42025 | Q2 2026 Q4 2026
Brazil 29 34 2,3 1,6 4,6 4,4 51 4,4 usD EUR / USD 1.17 1.20 1.21 1.22
usD / JPY 150 145 143 141
Source : BNP Paribas (e: Estimates & forecasts). Last update: 29 September 2025.
GBP / USD 1.34 1.38 1.38 1.39
* Fiscal year from 4 April of year n-1 to March 31st of year n EUR EUR / GBP 0.87 0.87 0.88 0.88
EUR / JPY 175 174 173 172
Brent )
Quarter Average 26/09/2025 | Q4 2025 | Q22026 Q4 2026
Brent USD/bbl 70 59 57 63
Sources: BNP Paribas (Market Economics, Interest Rate Strategy, FX Strategy, Commodities
Desk Strategy)

Last update: 29/09/2025
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STRUCTURAL DISRUPTION
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A new era, one of disruptive change

1990s-2000

Peace dividend

Globalisation

Ample economic
policy leeway
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Since 2010

Defence spending

The end of
multilateralism

Reduced economic
policy leeway
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A new era, one of disruptive change

1990s-2000

Peace dividend

Globalisation

Ample economic
policy leeway

“We have entered a
new era of harsh
geostrategic
competition.”

Source: World Economic Forum, Davos 2025, Special
address by Ursula von der Leyen, President of the
European Commission

Since 2010

Defence spending

The end of
multilateralism

Reduced economic
policy leeway
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Pendulum or ‘on the road to where?’ Probably a slow-moving pendulum

:f‘a BNP PARIBAS The bank for a changing world

22



The value of a business depends
not only on how it copes with change
but also
on how Its clients address their own challenges

E BNP PARIBAS The bank for a changing world



‘What to do?’ from a private sector perspective

Assess exposure
(own and clients’)

Boost resilience and seize
opportunities

Take care of the

stakeholders Protect the cash flow
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue
and Is not a solicitation of any offer to purchase any financial instrument, nor shall It or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise n]jud&l;nent by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance Is not indicative of fufure performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPE as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP. and should not be used as guidance, in any way, of future performance. To
the Jullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential Loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. AlL
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will

market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a lon,
or short position in their securities and/or options, futures or other derivative instruments base:
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party fo an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
1o verify its factual accuracy.

This document was produced by a BNPP group company. This document is for the use of in-
tended reciplents and may not be reproduced (in whole or in part) or delivered or transmitted
to any other person without the prior written consent of BNPP. By accepling or accessing this
document you agree to this.

BNP Paribas is a société anonyme incorﬁmrated in France, licensed and supervised as a credit
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